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Chart of the week — DM central banks in pause mode

Market pricing of policy rate moves over next six months
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This week's bumper set of central bank meetings — with the Fed, Bank of England and Bank of Japan all in session —
yielded little in the way of major policy action. The Bank of Japan made further baby steps in dismantling its yield
curve control framework. Like the ECB last week, The Fed and Bank of England kept rates on hold and did not rule out
further tightening. But the Fed outcome was moderately dovish as Chair Powell signalled that the September dot plot
— showing one more rate hike in 2023 — may be outdated amid tightening financial conditions. Meanwhile the Bank of
England continued to signal that policy is restrictive and should be enough to bring inflation down to 2%.

Overall, investors expect major DM central banks to be in pause mode over the coming months. We would agree

with this assessment. There is evidence of cooling labour market conditions, while economic momentum in Europe is

flagging. But heading into H2 2024, we think significantly weaker economic conditions will mean faster-than-expected
policy easing - one of the reasons why we think ‘bonds are back’ as an attractive investment proposition.

Meanwhile, central bank action in the EM space has been more interesting. Brazil's central bank cut rates again
this week, bringing cumulative easing to 150bps since August. The easing trend in Latin America will continue amid
disinflation and reflecting a relatively advanced interest rate cycle. In Asia, some upside headline inflation surprises
have forced central banks into a more hawkish direction recently, reflected in a 25bp off-cycle hike by the Philippine
central bank and a surprise 25bp hike by Bank Indonesia. But across Asia, underlying price pressures are muted and
should still mean easing in 2024, supporting the outlook for the region’s assets.

Market Spotlight
China’s development in a multi-polar world

A new, multi-polar world with increased geopolitical conflict continues to play out. Technological competition is part
of this, as evidenced by recent US restrictions on chip exports to China that would support development in Al and
other technologies with potential military applications.

Being increasingly dependent on productivity growth to drive the economy amidst a shrinking population,
technological advancement is as vital for China as any. As of now, advancement continues to be achieved - exports
reflect a significant shift to technologies key to the global energy transition. Rapid scaling in the production of electric
vehicles, for instance, has catapulted the country past Korea, Germany and Japan to become the largest exporter of
passenger cars. Accordingly, China‘s share of total exports globally remains close to its 2020 peak of 17%.

The realignment of supply chains in today’s multi-polar world is certainly benefiting other markets, such as India, but
fears over China’s progress should not be overdone. Read more in our O3 House Views around why we maintain a
relatively positive medium-term view on China equities.
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Lens on...

Investment grade credits offering equity-like returns

Late cycle economies can sometimes throw a curveball into markets — and
we're seeing that right now in the world of investment grade (IG) credit.

The biggest story in markets this year has been the rising yields in longer
dated government bonds. That's been driven by investors grappling with
Fed policy tightening, deficit concerns and the idea that rates may stay
higher for longer. But the read across for |G credits is significant.

IG credits tend to offer investors a premium over safe government bonds in

% US equity earnings vyield versus IG credit yields

—— S&P 500, forward earnings yield

e \oody's US corporate Baa yield

exchange for slightly higher default risk. But in this high-rate environment, 2

IG yields — on the likes of mortgage-backed, asset-backed, corporate and 10

securitised bonds — have risen past equity earnings yields. In other 8

words, they’re offering equity like returns for bond-like risk - lower

volatility, locked-in coupons and higher up on the seniority structure. 6

Our Securitised Investments team tell us they're seeing strong flows to the 4

IG (AA rated) Securitised Credit Fund — currently yielding 7%. What's more, 2

spreads in securitised credit remain historically high and relative to other Grey bars denote US recessions

asset classes. Senior tranches of securitised credit also benefit from 0

significant credit enhancement implying protection against an adverse 78 81 84 87 90 93 96 99 02 05 08 11 14 17 20 23
economic scenario.

Earnings: solid Q3 but 2024 revisions roll over

The Q3 earnings season in the .US looks good. With close to 4.00 of the % S&P 500 consensus 2024 EPS revisions (upgrades net of
S&P 500 having reported, earnings-per-share (EPS) growth is just over 20 downgrades)

3.5% yoy (FactSet) and reported profits have beaten estimates over 80% of

the time. The IT, telecoms, consumer staples and healthcare sectors have 15

done particularly well. Unsurprisingly, tighter financial conditions have hit 10

interest-rate sensitive sectors hard: autos and luxury goods missed 67% 5

and 50% of the time (Refinitiv). An estimate from sell-side analysts /\'\\
suggests 80-90% of US car purchases are purchased on credit. Energy 0 MU
earnings missed too with third quarter earnings down 38% yoy hurt by Q3 5

oil prices 10% below Q3 2022 and a stronger USD. 0

Despite the broad good news, stock markets have fared poorly in recent

weeks. Rate volatility has been a factor. But we also think investors are -15

increasingly focussed on the earnings outlook for 2024. Earnings revisions -20

for 2024 EPS - upgrades net of downgrades — are in negative territory and 25

falling, a sign that analyst pessimism is growing. We think this is justified

given the headwinds of higher rates and weakening consumer power. -30

Expect 2024 EPS projections - currently at a very healthy and above 0122 04/22 07/22 1022 01/23 0423 07/23  10/23
average +11.6% - to catch down to economic reality.

Momentum turns negative for European equities

Despite a backdrop of rising rates and stagnant growth, European equities Index 'Death cross' on the EuroStoxx 600 index

have been resilient in 2023. But there are signs that price momentum is 520

turning negative. For market technicians, there are several ways of

detecting changes in sentiment, but perhaps the best-known sign of an 500 Death Cross' - the 50 day MA
accelerating down trend is the scarily named ‘death cross’. 480 has crossed below the 200 day MA
Death crosses are a classic bearish indicator. They occur when the short-

term moving average price of a stock or an index crosses below its longer- 460

term moving average (the indicator usually uses the 50-day and 200-day 440

MA). It tells you that recent price trends have changed, and are

accelerating, for the worse. 420

As the chart shows, the last time this happened was in early 2022, marking 400

the start of a bruising nine-month sell off on the Stoxx Euro 600. So does 380

the early sign of a death cross herald another bear market phase? Not =200 day MA
necessarily. Market history suggests death crosses can precede a near- 360 ——50 day MA
term rebound. But with the bloc flirting with recession and rates 340

deep in restrictive territory, we think a cautious approach to the
region’s equities is warranted.
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Source: HSBC Asset Management, Macrobond, Bloomberg. Data as at 12PM UK time 03 November 2023.
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@ Asset class views

Overall, we continue to argue for a defensive portfolio positioning. Our central scenario is consistent with “choppy waters” for risk assets over the next
12 months, with downside risks to credit and equity prices. In this context, short-duration fixed income remains attractive, especially US Treasuries,

which can outperform in a recession.

House view represents a 12-month investment view across major asset classes in our portfolios.

Asset Class - View + Comments
A defensive asset allocation remains appropriate against a backdrop of elevated recession risk and
Global growth L o Co : : . A ) )
» market pricing which is consistent with a “soft landing” outcome in major developed markets
2
& Duration m Longer duration bonds have sold off sharply during 2023, driving yields to attractive levels. Yields
o have room to fall if disinflation continues and especially if a US recession materialises
[$]
©
= Emergin Disinflationary trends are continuing to play out with many EM central banks likely to begin or
Markgtsg u continue cutting rates in early 2024. This supports the EM fixed income outlook. Sticky inflation
and growth concerns remain the major risks
10vr US Ten-year yields are likely to fall and the yield curve gradually steepen through 2024 as the Fed
yre | moves towards rate cuts. However, risks remain that resilient labour markets and sticky inflation
Treasuries o .
could lead markets to price in higher-for-longer policy rates
] Asia Local Moderating inflation in the region during 2023 means that most Asia central banks are on an
5 Bonds | extended pause from monetary tightening. Rates are expected to move lower but food and energy
o prices could see further upward pressure due to the EI-Nino phenomenon
Supportive policy moves provide a favourable backdrop, but concerns persist about the country’s
China Bonds n property sector. Piecemeal stimulus shows signs of bearing fruit in the economy, but further
support is likely to be needed to encourage economic growth
Global Credit - Credit spreads can widen as the economic cycle deteriorates and the risk of defaults increases.
Nevertheless, amid stable corporate balance sheets, there are good income opportunities
EM Corporate Although global growth risks and near-term sticky inflation concerns exist, headwinds from the
* Bonds P n Fed tightening cycle have largely abated. Valuations are attractive from a medium term
5 perspective
S Valuations are rich and spreads could widen in near term amid some credit rating downgrades,
Asia IG | and challenges for China and global macro. However, this can be partially offset by a healthy
primary market, with many issuers boasting strong fundamentals
EMD Hard The technical environment is strong, with sovereigns expected to underperform corporates given
Currency | the ongoing supply from governments compared to more prudence from EM corporate borrowers.
Bonds Downside risks exist as deteriorating US economic data weighs on default risk pricing globally
There is scope for near-term gains given economic resilience, but recession risks are growing and
DM Equities u momentum is moderating. Valuations look stretched in the US, while eurozone activity is sluggish,
with inflation still too high. Japan looks interesting in the context of a more robust earnings outlook
_3 Broadly speaking, EM risk premiums look generous and the growth outlook is positive, but China’s
5 EM Equities | cyclical outlook is concerning and consistent with a more cautious view of EM overall. Large scale
N China policy support would meaningfully boost the outlook given current sentiment levels
Macro uncertainties, geopolitics, margin erosion, and earnings downgrades remain key risks, but
Asia ex Japan | more policy rollouts in China to sustain growth momentum and less aggressive tightening by
Asian central banks may offer some support. Dispersion in regional markets remains likely
Global Private As tighter financial conditions raise the cost of leverage, PE funds may face challenges in
Equit | | delivering as strong returns. However, the possibility of recession can create good entry points for
» qurty longer-term investors. The investment case is about alpha, not beta
2]
2 Global Real Direct real estate is pressured amid still high central bank policy rates. Listed real estate has
g Estate | repriced much faster and can offer attractive income opportunities. A strategy focusing on sectors
2 with high occupancy and inflation-capturing leases is preferable
< Infrastructure Infrastructure debt offers better expected returns than global credits, with lower spread volatility
Debt n during recessionary periods. In the event of a recession, infrastructure equity’s defensive attributes

are beneficial, with thematic drivers coming from the green transition

Views reflect our long-term expected return forecasts, our portfolio optimisation process and actual portfolio positions. These views are for general information purposes
only and does not constitute advice or a recommendation to buy or sell investments. Any views expressed were held at the time of preparation and are subject to change
without notice. While any forecast, projection or target where provided is indicative only and not guaranteed in any way. HSBC Global Asset Management accepts no
liability for any failure to meet such forecast, projection or target.
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—
—— Key Events and Data Releases
This week
. Data .
Date Country Indicator as of Actual Prior Comment
Monday 30 Oct. JP Industrial Production (mom) Sep P 0.2% -0.7% Japane;e corpprat.e sgctor remains in a Cqutlous mpde. Auto
production maintains its upward trend, driven by higher exports
N .
Tuesday 31 Oct. JP BoJ Interest Rate Decision Oct -0.1% -0.1% ?OJ adopt?d a. more flexible YCC, W‘I,th .1./0 ]Oyr JGB yields a
reference” point rather than a hard "ceiling
cN Official Manufacturing PM| Oct 495 502 Manufacturing PMI readings back to contractionary territory after
9 ' ’ signs of improvement in Q3. More policy support is likely needed
. Euro area economy is teetering on the edge of recession, with
| 0, 0,
EZ GDP (seasonally adjusted, goq) Q3 A 0.1% 0.1% weakness most evident in Germany
) Disinflation pressures are becoming more widespread, driven by core
0, 0,
B2 CPI Estimate (yoy) Oct 2.9% 4.3% goods. Slower wage growth is key for lower service sector inflation
MX GDP (goq) Q3P 0.9% 0.8%
K‘\’:\f”es"ay o1 CN  Caixin Manufacturing PMI Oct 495 506
Us 1SM Manufacturin Oct 167 490 Improvement in manufacturing sentiment in Q323 proved short-lived.
9 ' ’ Falling new orders point to further weakness near-term
- Fed Chair Powell acknowledged tighter "financial" as well as "credit"
0, 0,
us FOMC Interest Rate Decision Nov 5.5% 5.5% conditions, but the Fed is kept the door ajar for a December rate hike
BR COPOM Interest Rate Decision Nov 1206%  12.75% Brazil's central bank cut rates a further 50bp, signalling continued
e9ve 970 gradual easing near-term
- BoE said a restrictive policy stance "would persist for an extended
0, 0,
Thursday 02 Nov. UK BoE Interest Rate Decision 5.25% 5.25% period". BoE now expects the 2% CPI target to be achieved in Q425
Friday 03 Nov. Us Change in Nonfarm Payrolls Oct 150k 297k Labou.r market cqndlt\o.n‘s are loosening, evident from a dqwnward
(000s) trend in job openings/hiring. Wage pressures are moderating
us ISM Services Oct 53 53.6

Q, Quarterly, P- Preliminary, F - Final

The week ahead

Data

CN- China, ID - Indonesia, JP-Japan, EZ- Eurozone, GE-Germany.

Date Country Indicator as of Survey Prior Comment
Monday 06 Nov. GE Factory Orders (yoy) Sep -4.7%
UK BoE Chief Economist Pill speaks
Tuesday 07 Nov. cN Trade Balance (USD bn) Oct a2 77.8 Soft external and internal demand may keep exportg and imports
weak but favourable base effects should be supportive near-term
" Stronger than expected Q3 CPI and October retail sales increase the
0, 0,
AU RBA Interest Rate Decision Nov 4.4% 4.10% odds of a 25bp hike by the RBA
GE Industrial Production (mom) Sep 01% 0.2% Qerman corporate se;tor remains mlred in recession, with increasing
signs of labour shedding amid continued weak business confidence
Wednesday 08 BoE Governor Bailey speaks at
UK : )
Nov. Financial System Conference
Subdued goods demand and continued weak food prices point to
0,
Thursday 09 Nov. CN CPI (yoy) Oct 0.0% muted headline inflation. Core inflation should remain modest
MX CPI (yoy) Oct 4.5%
Banco de Mexico Interest Rate The Bank of Mexico looks set to leave policy unchanged given
MX Nov 11.3% . ) T . f
Decision continued strong growth amid ongoing inflation worries
Friday 10 Nov. UK GDP (goq) Q3P -0.1% 0.2% Signs of weakness are increasing the risk of a recession in early 2024
BR IBGE Inflation IPCA (yoy) Oct 5.2%
IN Industrial Production (yoy) Sep 10.3%
Us Uni. of Michigan Consumer Nov P 65.0 63.8 Michigan's consumer confidence measure has improved recently, in
Sentiment ’ ’ contrast to the downbeat message from the Conference Board survey
US Fed member Logan speaks at an

ECB conference

P — Preliminary, Q - Quarter, F - Final

Source: HSBC Asset Management. Data as at 12PM UK time 03 November 2023.
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Q Market review

This week

Global equities rallied this week following a reversal in US Treasury yields as the Federal Reserve left interest rates unchanged for the second consecutive
FOMC meeting. In the US, heightened expectations of a peak in interest rates lifted equity prices with headline indices ending the week in the green. In
Europe, lower-than-expected inflation in the Eurozone led bond yields lower, supporting an upward move in major equity benchmarks. Japanese equities
advanced higher as a weaker Yen boosted stock prices. While in China, weaker-than-expected economic data releases put downward pressure on equity
prices.

Selected asset performance
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1 Market data

1-week 1-month 3-month 1-year YTD Fwd

Change Change Change Change Change 52-week 52-week P/E
Equity Indices Close (%) (%) (%) (%) (%) High Low (X)
World
MSCI AC World Index (USD) 655 4.1 1.6 -5.0 14.8 8.2 708 567 16.5
North America
US Dow Jones Industrial Average 33,839 4.4 2.5 -3.9 5.7 2.1 35,679 31,430 18.5
US S&P 500 Index 4,318 4.9 2.1 -4.1 16.1 12.5 4,607 3,698 19.4
US NASDAQ Composite Index 13,294 5.2 1.8 -4.8 28.5 27.0 14,447 10,207 28.0
Canada S&P/TSX Composite Index 19,626 4.7 3.2 -2.5 2.0 1.2 20,843 18,692 13.7
Europe
MSCI AC Europe (USD) 476 3.5 2.0 -5.7 18.3 4.3 528 398 12.2
Euro STOXX 50 Index 4,184 4.2 2.2 -2.8 16.5 10.3 4,492 3,663 11.6
UK FTSE 100 Index 7,446 2.1 -0.3 -1.1 3.6 -0.1 8,047 7,076 10.6
Germany DAX Index* 15,212 3.6 0.8 -4.3 15.9 9.3 16,529 13,023 10.8
France CAC-40 Index 7,075 4.1 1.1 -2.6 13.3 9.3 7,581 6,192 11.8
Spain IBEX 35 Index 9,287 4.1 1.3 -0.2 18.0 12.9 9,742 7,798 9.9
Italy FTSE MIB Index 28,660 5.0 4.3 -0.1 26.2 20.9 29,758 22,507 7.7
Asia Pacific
MSCI AC Asia Pacific ex Japan (USD) 480 0.9 -1.1 -8.8 9.2 -5.2 563 438 14.2
Japan Nikkei-225 Stock Average 31,950 3.1 2.3 -0.7 15.5 22.4 33,773 25,662 18.4
Australian Stock Exchange 200 6,978 2.2 0.5 -4.6 1.8 -0.9 7,568 6,751 15.3
Hong Kong Hang Seng Index 17,664 1.5 1.9 -9.0 15.2 -10.7 22,701 15,443 9.0
Shanghai Stock Exchange Composite Index 3,031 0.4 -2.6 -7.6 1.1 -1.9 3,419 2,924 11.3
Hang Seng China Enterprises Index 6,052 1.2 1.7 -9.0 17.1 -9.7 7,774 5,217 8.3
Taiwan TAIEX Index 16,508 2.3 0.3 -2.3 27.1 16.8 17,464 12,868 17.9
Korea KOSPI Index 2,368 2.8 -3.9 -9.1 1.7 5.9 2,668 2,181 13.3
India SENSEX 30 Index 64,364 0.9 -1.8 -1.3 5.8 5.8 67,927 57,085 20.3
Indonesia Jakarta Stock Price Index 6,789 0.4 -2.2 -1.6 -3.6 -0.9 7,111 6,543 2.3
Malaysia Kuala Lumpur Composite Index 1,450 0.6 2.1 0.6 2.1 -3.0 1,504 1,369 14.4
Philippines Stock Exchange PSE Index 5,989 0.5 -5.0 -8.9 -2.7 -8.8 7,138 5,920 11.5
Singapore FTSE Straits Times Index 3,144 2.7 -1.6 -4.9 1.3 -3.3 3,408 3,042 10.3
Thailand SET Index 1,420 2.3 -1.9 -7.1 -12.7 -14.9 1,696 1,366 16.1
Latam
Argentina Merval Index 654,095 -0.2 16.5 48.1 334.8 223.7 834,791 142,797 6.6
Brazil Bovespa Index* 115,053 1.5 1.4 -4.6 -1.6 4.8 123,010 96,997 8.1
Chile IPSA Index 5,476 -1.7 -3.7 12.7 5.7 4.1 6,449 5,072 0.6
Colombia COLCAP Index 1,098 0.3 -0.4 -6.5 -9.7 -14.7 1,348 1,045 6.1
Mexico S&P/BMV IPC Index 49,788 1.7 -1.1 -6.8 -0.9 2.7 55,627 47,765 11.9
EEMEA
Russia MOEX Index 3,201 -0.7 1.8 1.7 48.5 48.6 3,287 2,071 N/A
South Africa JSE Index 72,421 4.3 2.3 -5.6 9.7 -0.9 81,338 65,610 9.5
Turkey ISE 100 Index* 7,649 -0.7 -10.2 5.9 86.3 38.8 8,563 4,056 5.8
*Indices expressed as total returns. All others are price
returns.

*Indices expressed as total returns. All others are price returns.
1-week 1-month 3-month YTD 1-year 3-year 5-year
Change Change Change Change Change Change Change

Equity Indices - Total Return (%) (%) (%) (%) (%) (%) (%)
Global equities 4.1 1.7 -4.6 9.8 16.8 21.2 45.9
US equities 4.9 2.0 -4.0 13.8 17.5 29.9 68.1
Europe equities 3.5 2.1 -56.3 6.9 21.6 211 25.5
Asia Pacific ex Japan equities 0.9 -1.0 -8.3 -2.9 12.1 -11.2 10.5
Japan equities 2.6 1.2 2.7 10.5 20.3 7.7 19.6
Latam equities 1.9 3.2 -6.6 11.2 4.7 47.4 6.9
Emerging Markets equities 1.2 -0.8 -8.0 -0.5 11.0 -10.5 5.6

All total returns quoted in USD terms and subject to one-day lag.

Data sourced from MSCI AC World Total Return Index, MSCI USA Total Return Index, MSCI AC Europe Total Return Index, MSCI AC Asia Pacific ex Japan
Total Return Index, MSCI Japan Total Return Index, MSCI Emerging Latin America Total Return Index, and MSCI Emerging Markets Total Return Index
Total return includes income from dividends and interest as well as appreciation or depreciation in the price of an asset over the given period.

Source: HSBC Asset Management. Data as at 12PM UK time 03 November 2023.
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1 Market data

1-week 1-month 3-month 1-year YTD
Change Change Change Change Change
Bond indices - Total Return Close (%) (%) (%) (%) (%)
BarCap GlobalAgg (Hedged in USD) 531 0.9 1.2 -0.7 3.1 1.4
JPM EMBI Global 778.8 2.0 1.9 2.2 9.0 1.4
BarCap US Corporate Index (USD) 2967.4 1.5 1.6 -1.6 4.9 0.0
BarCap Euro Corporate Index (Eur) 235.7 0.9 1.4 0.5 4.8 3.5
BarCap Global High Yield (Hedged in USD) 528.1 1.7 1.7 0.2 11.2 6.0
Markit iBoxx Asia ex-Japan Bond Index (USD) 203.0 0.7 0.8 -0.8 8.6 1.3
Markit iBoxx Asia ex-Japan High-Yield Bond Index (USD) 215 0.6 0.1 -1.6 19.1 -3.2
Total return includes income from dividends and interest as well as appreciation or depreciation in the price of an asset over the given period.
1-week
1-week 1-month 3-months 1-year Year End 52-week 52-week Change
Currencies (vs USD) Latest Ago Ago Ago Ago 2022 High Low (%)
Developed markets
EUR/USD 1.07 1.06 1.05 1.09 0.97 1.07 1.13 0.97 1.3
GBP/USD 1.23 1.21 1.21 1.27 1.12 1.21 1.31 1.12 1.5
CHF/USD 1.11 1.1 1.09 1.14 0.99 1.08 1.18 0.99 0.3
CAD 1.37 1.39 1.37 1.34 1.37 1.36 1.39 1.31 1.2
JPY 149 150 149 143 148 131 152 127 0.2
AUD/USD 0.65 0.63 0.63 0.66 0.63 0.68 0.72 0.63 2.4
NzZD/USD 0.60 0.568 0.59 0.61 0.58 0.64 0.65 0.58 2.7
Asia
HKD 7.83 7.82 7.83 7.81 7.85 7.80 7.85 7.76 -0.1
CNY 7.31 7.32 7.30 7.17 7.30 6.90 7.35 6.69 0.2
INR 83.3 83.2 83.2 82.7 82.9 82.7 83.3 80.5 0.0
MYR 4.73 4.78 4.72 4.56 4.74 4.40 4.79 4.23 1.0
KRW 1322 1356 1361 1299 1424 1260 1429 1216 2.5
TWD 32.3 32.4 32.3 31.6 32.2 30.7 32.5 29.6 0.5
Latam
BRL 4.89 5.01 5.17 4.92 5.12 5.29 5.53 4.70 2.4
COP 4044 4106 4218 4153 5069 4851 5156 3879 1.5
MXN 17.4 18.1 18.1 17.3 19.6 19.5 19.9 16.6 4.1
ARS 350 350 350 278 158 177 350 158 0.0
EEMEA
RUB 92.8 94.3 99.9 94.2 62.3 74.2 102.4 59.9 1.6
ZAR 18.3 18.8 19.3 18.7 18.4 17.0 19.9 16.7 2.8
TRY 28.4 28.2 27.5 27.0 18.6 18.7 28.6 18.4 -0.8
1-week basis
1-week 1-month 3-months 1-year Year End point
Bonds Close Ago Ago Ago Ago 2022 change*
US Treasury yields (%)
3-Month 5.40 5.45 5.48 5.40 4.13 4.34 -5
2-Year 4.88 5.00 5.15 4.88 4.71 4.43 -13
5-Year 4.50 4.76 4.80 4.29 4.37 4.00 -26
10-Year 4.55 4.83 4.80 4.18 4.15 3.87 -28
30-Year 4.73 5.01 4.92 4.29 4.18 3.96 -28
10-year bond yields (%)
Japan 0.92 0.88 0.76 0.65 0.25 0.41 5
UK 4.35 4.54 4.60 4.47 3.51 3.66 -20
Germany 2.67 2.83 2.97 2.60 2.24 2.57 -16
France 3.26 3.45 3.63 3.13 2.77 3.11 -19
Italy 4.54 4.80 4.93 4.27 4.41 4.70 -26
Spain 3.70 3.92 4.07 3.64 3.31 3.65 -22
China 2.67 2.72 2.68 2.66 2.68 2.84 -5
Australia 4.72 4.81 4.54 4.11 3.92 4.05 -9
Canada 3.73 3.98 4.24 3.71 3.41 3.30 -24
*Numbers may not add up due to rounding.
1-week 1-month 3-month 1-year YTD
Change Change Change Change Change 52-week 52-week
Commodities (%) (%) (%) (%) (%) High Low
Gold 2,000 -0.3 9.7 3.4 22.7 9.6 2,083 1,617
Brent Oil 87.6 -1.9 -1.9 4.4 4.9 7.7 93 69
WTI Crude Oil 83.2 2.7 -4.8 3.9 6.5 7.7 92 63
R/J CRB Futures Index 282.2 -1.0 0.3 1.4 1.4 1.6 290 254
LME Copper 8,135 0.4 1.6 -5.5 7.6 -2.8 9,651 7,460
Source: HSBC Asset Management. Macrobond, Bloomberg. Data as at 12PM UK time 03 November 2023.
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For Professional Clients and intermediaries within countries and territories set out below; and for Institutional Investors and Financial Advisors in Canada and the US. This document

should not be distributed to or relied upon by Retail clients/investors.

The value of investments and the income from them can go down as well as up and investors may not get back the amount originally invested. The capital invested in the fund can

increase or decrease and is not guaranteed. The performance figures contained in this document relate to past performance, which should not be seen as an indication of future

returns. Future returns will depend, inter alia, on market conditions, fund manager’s skill, fund risk level and fees. Where overseas investments are held the rate of currency

exchange may cause the value of such investments to go down as well as up. Investments in emerging markets are by their nature higher risk and potentially more volatile than

those inherent in some established markets. Economies in Emerging Markets generally are heavily dependent upon international trade and, accordingly, have been and may

continue to be affected adversely by trade barriers, exchange controls, managed adjustments in relative currency values and other protectionist measures imposed or negotiated

by the countries and territories with which they trade. These economies also have been and may continue to be affected adversely by economic conditions in the countries and

territories in which they trade. Mutual fund investments are subject to market risks, read all scheme related documents carefully.

The contents of this document may not be reproduced or further distributed to any person or entity, whether in whole or in part, for any purpose. All non-authorised reproduction or use

of this document will be the responsibility of the user and may lead to legal proceedings. The material contained in this document is for general information purposes only and does not

constitute advice or a recommendation to buy or sell investments. Some of the statements contained in this document may be considered forward looking statements which provide

current expectations or forecasts of future events. Such forward looking statements are not guarantees of future performance or events and involve risks and uncertainties. Actual results

may differ materially from those described in such forward-looking statements as a result of various factors. We do not undertake any obligation to update the forward-looking statements

contained herein, or to update the reasons why actual results could differ from those projected in the forward-looking statements. This document has no contractual value and is not by

any means intended as a solicitation, nor a recommendation for the purchase or sale of any financial instrument in any jurisdiction in which such an offer is not lawful. The views and

opinions expressed herein are those of HSBC Asset Management at the time of preparation, and are subject to change at any time. These views may not necessarily indicate current

portfolios' composition. Individual portfolios managed by HSBC Asset Management primarily reflect individual clients' objectives, risk preferences, time horizon, and market liquidity.

Foreign and emerging markets. Investments in foreign markets involve risks such as currency rate fluctuations, potential differences in accounting and taxation policies, as well as possible

political, economic, and market risks. These risks are heightened for investments in emerging markets which are also subject to greater illiquidity and volatility than developed foreign

markets. This commentary is for information purposes only. It is a marketing communication and does not constitute investment advice or a recommendation to any reader of this content

to buy or sell investments nor should it be regarded as investment research. It has not been prepared in accordance with legal requirements designed to promote the independence of

investment research and is not subject to any prohibition on dealing ahead of its dissemination. This document is not contractually binding nor are we required to provide this to you by

any legislative provision.

All data from HSBC Asset Management unless otherwise specified. Any third party information has been obtained from sources we believe to be reliable, but which we have not

independently verified.

HSBC Asset Management is the brand name for the asset management business of HSBC Group, which includes the investment activities provided through our local regulated entities.

HSBC Asset Management is a group of companies in many countries and territories throughout the world that are engaged in investment advisory and fund management activities,

which are ultimately owned by HSBC Holdings Plc. (HSBC Group). The above communication is distributed by the following entities:

€ In Argentina by HSBC Global Asset Management Argentina S.A., Sociedad Gerente de Fondos Comunes de Inversion, Agente de administracién de productos de inversion colectiva
de FCI N°1;

@ In Australia, this document is issued by HSBC Bank Australia Limited ABN 48 006 434 162, AFSL 232595, for HSBC Global Asset Management (Hong Kong) Limited ARBN 132 834

149 and HSBC Global Asset Management (UK) Limited ARBN 633 929 718. This document is for institutional investors only, and is not available for distribution to retail clients (as

defined under the Corporations Act). HSBC Global Asset Management (Hong Kong) Limited and HSBC Global Asset Management (UK) Limited are exempt from the requirement to

hold an Australian financial services license under the Corporations Act in respect of the financial services they provide. HSBC Global Asset Management (Hong Kong) Limited is

regulated by the Securities and Futures Commission of Hong Kong under the Hong Kong laws, which differ from Australian laws. HSBC Global Asset Management (UK) Limited is

regulated by the Financial Conduct Authority of the United Kingdom and, for the avoidance of doubt, includes the Financial Services Authority of the United Kingdom as it was

previously known before 1 April 2013, under the laws of the United Kingdom, which differ from Australian laws;

in Bermuda by HSBC Global Asset Management (Bermuda) Limited, of 37 Front Street, Hamilton, Bermuda which is licensed to conduct investment business by the Bermuda

Monetary Authority;

in Canada by HSBC Global Asset Management (Canada) Limited which provides its services as a dealer in all provinces of Canada except Prince Edward Island and also provides

services in Northwest Territories. HSBC Global Asset Management (Canada) Limited provides its services as an advisor in all provinces of Canada except Prince Edward Island;

in Chile: Operations by HSBC's headquarters or other offices of this bank located abroad are not subject to Chilean inspections or regulations and are not covered by warranty of the

Chilean state. Further information may be obtained about the state guarantee to deposits at your bank or on www.sbif.cl;

in Colombia: HSBC Bank USA NA has an authorized representative by the Superintendencia Financiera de Colombia (SFC) whereby its activities conform to the General Legal

Financial System. SFC has not reviewed the information provided to the investor. This document is for the exclusive use of institutional investors in Colombia and is not for public

distribution;

in Finland, Norway, Denmark and Sweden by HSBC Global Asset Management (France), a Portfolio Management Company authorised by the French regulatory authority AMF (no.

GP99026) and through the Stockholm branch of HSBC Global Asset Management (France), regulated by the Swedish Financial Supervisory Authority (Finansinspektionen);

in France, Belgium, Netherlands, Luxembourg, Portugal, Greece by HSBC Global Asset Management (France), a Portfolio Management Company authorised by the French regulatory

authority AMF (no. GP99026);

in Germany by HSBC Global Asset Management (Deutschland) GmbH which is regulated by BaFin (German clients) respective by the Austrian Financial Market Supervision FMA
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in Hong Kong by HSBC Global Asset Management (Hong Kong) Limited, which is regulated by the Securities and Futures Commission. This document has not been reviewed by

the Securities and Futures Commission;

in India by HSBC Asset Management (India) Pvt Ltd. which is regulated by the Securities and Exchange Board of India;

In Israel, HSBC Bank plc (Israel Branch) is regulated by the Bank of Israel. This document is only directed in Israel to qualified investors (under the Investment advice, Investment
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in Italy and Spain by HSBC Global Asset Management (France), a Portfolio Management Company authorised by the French regulatory authority AMF (no. GP99026) and through
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in Italy, and the Comisién Nacional del Mercado de Valores (CNMV) in Spain;
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Bancaria y de Valores;
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in Singapore by HSBC Global Asset Management (Singapore) Limited, which is regulated by the Monetary Authority of Singapore;

in Switzerland by HSBC Global Asset Management (Switzerland) AG. This document is intended for professional investor use only. For opting in and opting out according to FinSA,

please refer to our website at https://www.assetmanagement.hsbc.ch/ if you wish to change your client categorization, please inform us. HSBC Global Asset Management

(Switzerland) AG having its registered office at Gartenstrasse 26, PO Box, CH-8002 Zurich has a licence as an asset manager of collective investment schemes and as a representative

of foreign collective investment schemes. Disputes regarding legal claims between the Client and HSBC Global Asset Management (Switzerland) AG can be settled by an ombudsman
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are general risks associated with financial instruments, please refer to the Swiss Banking Association ("SBA") Brochure "Risks Involved in Trading in Financial Instruments";
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