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Access China’s Potential
Current opportunities

The macro story
China has grown over the years to become the world’s second largest economy and it accounts for around one fifth of the 
global GDP. Its rapid development is recognised as one of the most important shifts in the global economy. While the 
economy previously relied on exports and investment to fuel growth, today, services and domestic consumption are leading. 
China is becoming a consumption-driven economy with innovation, technology and industrial upgrades taking a centre stage.
What’s more, the country is also taking steps to become a more open economy with further plans to lift restrictions on 
foreign ownership. This presents increasing access to one of the largest equity and bond markets in the world, which were 
previously unavailable to foreign investors. Overall, the Chinese market is too big to ignore.

The economic impact of the coronavirus outbreak
 The disruption associated with extreme measures to contain the spread of the coronavirus and the impact on 

confidence is likely to create a sharp, but short-term, hit to China’s growth in Q1. However, the experience of SARS in 
2002 suggests that the economic impact from a deadly and contagious disease can be short lived

 The Chinese demand slowdown and supply-side disruptions will also affect other Asian economies, particularly via 
disruptions to trade. The overall impact will depend on the severity and duration of the coronavirus outbreak and when 
production and transportation return to normal levels. We think the impact will be short-term as Chinese authorities 
have the willingness and firepower to support to the economy via monetary and fiscal easing

 However, we should assume that some spending (e.g. on durable goods) will just be delayed, while others (e.g. 
services) will be hard to make up when life returns to normal

Is the recovery in Asian equities derailed or just delayed?
 After some challenging months, emerging market equities were showing signs of recovery at the beginning of the year. 

The pace of deterioration in corporate earnings growth was starting to stabilise and there were signs that economic 
growth was picking up, also boosted from a phase-one deal between China and the US

 Although the expected slowdown in China poses a challenge for risk asset classes, equities have scope to recover once 
the growth rate in new cases declines and media attention dissipates

 Part of this has already been observed: initially, we saw a sharp fall in risk assets and a rally in safe haven assets like 
US treasuries, following heightened focus and concerns around the spread of the coronavirus outbreak. But, more 
recently, there has been recovery in risk assets amid hopes of policy stimulus by China, receding contagion fears and 
early signs of a slowdown in the growth rate of new cases

 So far this year emerging market equities are underperforming developed market equities and we believe this could 
become a good entry point given attractive valuations and policy support. History suggests that Chinese policy stimulus 
tends to create an economic backdrop in which Asian equities perform well

 This means that there is scope for a recovery in Asian equities once the growth rate of 2019-nCoV cases persistently 
declines and policymakers provide support to the economy

 What’s more, attractively valuations create some buffer against downside risks

This commentary provides a high level overview of the recent economic environment, and is for information purposes only. It is a marketing communication and 
does not constitute investment advice or a recommendation to any reader of this content to buy or sell investments nor should it be regarded as investment 
research. It has not been prepared in accordance with legal requirements designed to promote the independence of investment research and is not subject to 
any prohibition on dealing ahead of its dissemination. Source: HSBC Global Asset Management, data as at February 2020.  



So why consider China now for your investments?
 Chinese equities have displayed the ability to shrug off negative headlines in the past; and despite the recent market 

sell-off and the inevitable near-term downside risks to economic growth, we believe there is scope for a recovery 
 Policy response is the key factor to assess the economic prospects for China and other Asian economies. Chinese 

authorities have provided liquidity to the market and it is likely that further easing and a fiscal stimulus will take place 
this year. This will provide the backdrop for a strong recovery once the outbreak is contained

 What’s more, robust US growth should help to cushion the blow that a slowdown in the Chinese economy would have 
on global growth. Low inflation also gives the Fed the option of easing policy, which would also support the global 
economic outlook

How to access the opportunities
As the leading foreign bank in China, we are able to provide investors with exposure to these current opportunities through 
the HSBC MSCI China UCITS ETF and HSBC MSCI China A Inclusion UCITS ETF, cost-efficient solutions that can 
simply be added to existing allocations. The funds harness our on-the-ground insights and extensive experience in passive 
investments to deliver cost-efficient and transparent investments across Chinese securities while aiming to track as closely 
as possible the funds’ index.

HSBC MSCI China UCITS ETF

1. The contact details of our authorised participants are available on our dedicated ETF website: www.etf.hsbc.com/etf/uk
Source: HSBC Global Asset Management. 

Source: HSBC Global Asset Management, as at 31 January 2020.

Why HSBC ETFs? 
 Our expertise in China: as the leading foreign bank 

in China, our large footprint and expertise has been 
built upon a long heritage of investing in Chinese 
equities. Today, we leverage our on-the-ground 
insights to deliver cost-efficient and transparent 
investments across Chinese securities

 Competitive pricing: our physically replicated ETFs 
offer cost-efficient access to Chinese equity markets

 Long track record: 30+ years experience in 
managing passive portfolios, with a strong record of 
close tracking and minimising costs

 Proprietary resources: robust in-house systems, 
including proprietary portfolio modelling and risk 
analytics, designed to support efficient investment 
processes

Our ETFs can be purchased via a wide range of execution 
platforms, some of which are listed below1:

Where to access

Aegon

AJ Bell

Alliance Trust Savings

Ascentric

Aviva Wrap

Elevate

Fidelity Funds 
Network

James Hay

Novia

Nucleus

Raymond James

Standard Life

Transact

Zurich

For more information, please contact us.
0800 358 3011

etf.sales@hsbc.com / etfcapmarkets@hsbc.com

https://www.etf.hsbc.com

Benchmark
MSCI China Index Net Total Return 
(NDEUCHF)

OCF 0.60%
Registration CH, DE, DK, ES, FI, FR, IE, IT, LU, NL, PT, SE, UK

Listings / Ticker

London Stock Exchange
HMCD LN (USD) | HMCH LN (GBP)
SIX Swiss 
HMCH SW (USD)
Borsa Italiana
HMCH IM (EUR)
Xetra
H4ZP GY (EUR)

Launch date 26 January 2011
ISIN IE00B44T3H88 | DE000A1JF7L0
Base currency USD
Fund domicile Ireland
Assets under management USD 419.4 million
Replication methodology Physical replication
Dividend treatment Distribution
Dividend Frequency Semi-annual

mailto:etf.sales@hsbc.com
mailto:etfcapmarkets@hsbc.com
https://www.etf.hsbc.com/


Important information 
Presentation only intended for professional investors as defined by MIFID and should not be distributed or 
relied upon by retail clients. 
The views expressed in this video are subject to change without notice.This video is solely for your information and should 
not be reproduced or further distributed to any person or entities, whether in whole or in part, for any purpose.
The views expressed in this video are subject to change without notice.This video is solely for your information and should 
not be reproduced or further distributed to any person or entities, whether in whole or in part, for any purpose.
The material contained herein is for information purposes only and does not constitute investment advice or a 
recommendation to any reader of this material to buy or sell investments. Care has been taken to ensure the accuracy of this 
document, but HSBC Global Asset Management accepts no responsibility for any errors or omissions contained herein.
The HSBC ETFs are sub-funds of HSBC ETFs plc (“the Company”), an investment company with variable capital and 
segregated liability between sub-funds, incorporated in Ireland as a public limited company, and is authorised by the Central 
Bank of Ireland. 
The company is constituted as an umbrella fund, with segregated liability between sub-funds. Shares purchased on the 
secondary market cannot usually be sold directly back to the Company. Investors must buy and sell shares on the secondary 
market with the assistance of an intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current Net Asset Value per share when buying shares and may receive less than the current Net Asset 
Value per Share when selling them. 
For investors in France : All applications are made on the basis of the current HSBC ETFs plc prospectus, the relevant Key 
Investor Information Document ('KIID'), and supplement, and most recent annual and semi-annual reports, which can be 
obtained on our website : www.etf.hsbc.com/fr or upon request free of charge from CACEIS BANK , the centralising
correspondent in France, 1/3 place Valhubert, 75013 Paris. Investors and potential investors should read and note the risk 
warnings in the prospectus, relevant key Investor Information Document ('KIID') and fund supplement.
Per gli investitori in Italia: Tutte le applicazioni vengono effettuate sulla base del prospetto HSBC ETFs plc, il relativo Key 
Investor Information Document (KIID), e supplemento, e relazioni annuali e semestrali più recenti, che possono essere 
ottenuti sul nostro sito web: www.etf.hsbc.com/it. Gli investitori e i potenziali investitori devono leggere e osservare le 
avvertenze sui rischi nel prospetto, sul KIID e sul supplemento.
For investors in Netherlands : All applications are made on the basis of the current HSBC ETFs plc prospectus, the relevant 
Key Investor Information Document ('KIID'), and Fund supplement, and most recent annual and semi-annual reports, which 
can be obtained on our Internet website : http://www.assetmanagement.hsbc.com/kiid?lang=en&country=gb or upon 
request free of charge from HSBC Global Asset Management (UK) Limited, 8 Canada Square, Canary Wharf, London, E14 
5HQ. UK. Investors and potential investors should read and note the risk warnings in the prospectus, relevant key Investor 
Information Document ('KIID') and fund supplement.
Restrictions: The shares in HSBC ETFs plc have not been and will not be offered for sale or sold in the United States of 
America, its territories or possessions and all areas subject to its jurisdiction, or to United States Persons. Affiliated 
companies of HSBC Global Asset Management (UK) Limited may make markets in HSBC ETFs plc.
The funds or securities referred to herein are not sponsored, endorsed, or promoted by MSCI, and MSCI bears no liability 
with respect to any such funds or securities or any index on which such funds or securities are based. The Supplement to the 
Prospectus contains a more detailed description of the limited relationship MSCI has with HSBC ETFs plc and any related 
funds.
Consequently, HSBC Global Asset Management (France) will not be held responsible for any investment or disinvestment 
decision taken on the basis of the commentary and/or analysis in this document. 
All data from HSBC Global Asset Management (France) unless otherwise specified. 
Any third party information has been obtained from sources we believe to be reliable, but which we have not independently 
verified.
Capital is not guaranteed. Those ETF must be considered as speculative
Risk warning: The value of investments and any income from them can go down as well as up and investors may not get 
back the amount originally invested. Stockmarket investments should be viewed as a medium to long term investment and 
should be held for at least five years.
Where overseas investments are held the rate of currency exchange may also cause the value of such investments to 
fluctuate.
Emerging market risk: Investments in emerging markets are by their nature higher risk and potentially more volatile than 
those inherent in some established markets.
Geographic risk: Some of the ETFs invest predominantly in one geographic area; therefore any decline in the economy of this 
area may affect the prices and value of the underlying assets.
These include a lack of clarity in laws and regulations in the following areas: investor protection, banks and other financial 
services, the Russian economic system, taxation, transaction settlement and fiduciary duty and responsibilities of company 
management. Please see the supplement for full information.
Property Risk: The value of interests in real estate companies may be affected by changes in interest rates, tax laws and 
environmental laws and regulations. While the value of interests in REITs may be affected by the value of the property owned 
or the quality of the mortgages held by the trust.
Tax: The information in this document is based on HSBC’s interpretation of current legislation and HM Revenue & Customs 
practice. While we believe that this interpretation is correct, we cannot guarantee it. Legislation and tax practice may change 
in the future. Tax treatment is based upon individual client circumstances.
HSBC Global Asset Management (UK) Limited provides information to Institutions, Professional Advisers and their clients on 
the investment products and services of the HSBC Group.
Copyright © 2020  HSBC Global Asset Management (UK) Limited.
All rights reserved. www.assetmanagement.hsbc.com - non contractual document, udpdate Feb 2020
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